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Chairperson’s Introduction to 2019 Accounts 
 
 
These accounts relate to the year ended 31 December 2019.  They represent the activities of 
the Company in its final year of preparation for the European Capital of Culture 2020.  As a 
Registered Charity (CRA No. 20204768) Galway Cultural Development and Activity Company 
CLG, trading as Galway 2020, carries out the creation, organisation, promotion and 
sustainable development of artistic and cultural activities as a cultural programme of activity 
for the European Capital of Culture 2020 in Galway City, County and the wider community. 
 
The Company’s activities in 2019 were focussed on the preparation of the projects comprising 
the programme for Galway 2020 and putting in place the structures which will provide for 
first class delivery of events throughout the year, together with associated marketing and 
communications strategies and ongoing monitoring and evaluation systems. As a prelude and 
promotion for the year of culture, Galway 2020 hosted hundreds of events during 2019 which 
engaged and entertained very large audiences with: a programme of local, national and 
community events; international conferences and tourism trade shows; and  the launch of 
the Galway 2020 cultural programme in embassies across Europe, the United Kingdom and 
the United States of America.  In addition, Galway 2020 continues to work with and engage 
with embassies, institutes and other European Capitals of Culture to identify opportunities 
for Galway based artists, organisations and communities across Europe.  This creates further 
progression pathways for our cultural partners and will lead to sustainable growth models 
and increased awareness of the incredible work being produced in Galway. 
 
Galway 2020 is likely the single largest and most complex cultural undertaking ever in Ireland.  
Like events of similar scale internationally, the necessary preparatory work in the years prior 
to the event itself, requires very substantial investment in order to be ready to deliver the 
programme. This includes investments in cultural organisations and individual artists as well 
as the associated investment in promotional strategies for the Galway 2020 programme.  This 
promotional investment has rightly featured Galway as a unique tourist destination for 
visitors to Galway in 2020 and was a significant factor in Galway being recognised with 
prestigious international awards during the year. 
 
Over the past year Galway 2020 managed the direct investment of €3.6 million into the 
cultural sector and creative industries with a further €2.9m to support the sustainable 
development, management and promotion of artistic and cultural activities with very 
significant benefits for the local and domestic service and hospitality sectors and the economy 
as a whole.  The activities undertaken by Galway 2020 directly supports approximately 350 
artists, and 300 businesses within the local and domestic economy. Over the reporting period 
Galway 2020 has directly created 16 additional jobs, moving from a headcount of 25 people 
on the 31 Dec 2018, to a headcount of 41 people on the 31 Dec 2019.  From the beginning of 
the project, Galway 2020 chose to work through commissioning partnerships with many 
established local cultural production companies.  In so doing, Galway 2020 has invested in the 
infrastructure of these essential Galway cultural enterprises, thus strengthening them for the 
future and enabling them to grow and flourish.   
 



The impact of Galway 2020 will thrill and entertain huge and diverse audiences throughout 
2020.  But perhaps its most abiding impact will be in the legacy that it can engender through; 
  

• its investment in local artists and cultural organisations 
• its building of confidence and expertise within the cultural sector 
• its embedding of the value of culture in the community at large 
• its recognition and celebration of the increasing diversity of the population of Galway 

and the region 
• its creation of a large volunteering programme – the Wavemakers – which comprises 

700 volunteers from 55 countries who speak 77 languages between them 
• its long-term impact on the international reputation of Galway and of Ireland as world 

class centres of creative endeavour and achievement 
• its encouragement of the need for significant investment in the physical infrastructure 

for culture in Galway 
• its resultant contribution to the economic development of Galway and the region 

 
The work we have undertaken in 2019 and in the prior years has already achieved significant 
legacy results and has lain the foundations for their enhancement in 2020. 
 
Galway 2020 recognises the absolute need for the highest standards of Governance and 
Corporate Management within its organisation.  A very large proportion of our funding is 
provided by National Government through the Department of Culture Heritage and the 
Gaeltacht (DCHG) and by Local Government through Galway City Council and Galway County 
Council with additional support from the European Commission and Galway based public 
institutions and private companies. An Independent Accountant’s review is carried out on a 
quarterly basis by an external auditor, as is required under our funding agreement with the 
DCHG.  In line with our policy of maintaining a lean infrastructure, in the context of how we 
have chosen to invest in our cultural programme, we likewise engage the services of local 
external specialised experts for various tasks, rather than solely building our internal 
workforce.  The awarding of charitable status to the Company during 2019 places specific 
duties on the Board and on the management in terms of accounting and governance.  We 
have voluntarily adopted the Charities’ ‘Statement of Recommended Practice’ in order to 
follow best practice in accounting and reporting and to demonstrate the highest level of 
accountability and transparency. 
 
As we concluded 2019, with great excitement surrounding the rehearsing of our huge 
community casts and volunteers for the opening ‘Fire Tour’ in 6 towns around County Galway 
culminating in a large-scale free public event in South Park on 8 February, we could not have 
imagined the challenges that lay ahead for our sector, and the entire world as we move 
through 2020. The impacts of these challenges will be reflected in our 2020 annual report.  I 
wish to pay tribute to the work and commitment of our Board of Directors, our Management, 
Cultural Producers and staff, and the great creative energy of our Cultural Partners, and wish 
them every continued success. 
 
Arthur Lappin 



Chairperson, Galway 2020 European Capital of Culture 
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The directors present their Directors' Annual Report, combining the Directors' Report and Trustees' Report, and the 
audited financial statements for the financial year ended 31 December 2019.

The financial statements are prepared in accordance with the Companies Act 2014, FRS 102 "The Financial 
Reporting Standard applicable in the UK and Republic of Ireland" and Accounting and Reporting by Charities: 
Statement of Recommended Practice applicable to charities preparing their financial statements in accordance with 
the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102).

The Directors' Report contains the information required to be provided in the Directors' Annual Report under the 
Statement of Recommended Practice (SORP) guidelines. The directors of the company are also charity trustees for 
the purpose of charity law and under the company's constitution are known as members of the board of trustees.

In this report the directors of Galway Cultural Development & Activity CLG present a summary of its purpose, 
governance, activities, achievements and finances for the financial financial year 2019.

The charity is a registered charity and hence the report and results are presented in a form which complies with the 
requirements of the Companies Act 2014 and, although not obliged to comply with the Statement of Recommended 
Practice applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2015), the organisation has 
implemented its recommendations where relevant in these financial statements.

The charity is limited by guarantee not having a share capital.

Mission, Objectives and Strategy

Mission Statement
To carry out the creation, organisation, promotion and sustainable development of artistic and cultural activities as a 
result of the European Capital of Culture 2020 in Galway City, County and wider community through a series of 
Flagship Projects, each containing elements that will renew, disrupt, transform and celebrate our culture.

Structure, Governance and Management

Structure
The liability of the members is limited. Every member of the company undertakes to contribute to the assets of the 
company in the event of its being wound up while they are members, or within one year thereafter, for the payment of 
the debts and liabilities of the company contracted before they ceased to be members, and the costs, charges and 
expenses of winding up, and for the adjustment of the rights of the contributors among themseles,such amount as 
may be required, not exceeding €50.

The charity was established under a Memorandum of Association which established the objects and powers of the 
charitable company and is governed under its Articles of Association and managed by a Board of Directors.

Financial Review
The results for the financial year are set out on page 11 and additional notes are provided showing income and 
expenditure in greater detail.

Financial Results
At the end of the financial year the charity has assets of €1,528,943 (2018 - €703,709) and liabilities of €1,528,943 
(2018 - €703,709). The net liabilities of the charity have increased by €0.
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Directors and Secretary
The directors who served throughout the financial year, except as noted, were as follows:

Arthur Lappin (Chairperson)
Kevin Kelly
Claire McColgan
Catherine Cullen
Lisa Clancy
Leon Butler
Enda Newton
Christopher Greene
Caroline Loughnane
Brendan McGrath
Finbarr Bradley
Iwona Kwiek
Moling Ryan (Appointed 6 June 2019)
James McClearn (Appointed 7 June 2019)
Michael Cubbard (Appointed 7 June 2019)
Niall McNelis (Resigned 7 June 2019)
Sean O'Tuairisg (Resigned 7 June 2019)
Aideen McGinley (Resigned 15 February 2019)
Declan McGonagle (Resigned 15 April 2019)

In accordance with the Constitution, the directors retire by rotation and, being eligible, offer themselves for re-
election.

The secretaries who served during the financial year were;

Brendan McGrath (Appointed 12 July 2019)
Damian Egan (Resigned 12 July 2019)

Compliance with Sector-Wide Legislation and Standards
The charity engages pro-actively with legislation, standards and codes which are developed for the sector. Galway 
Cultural Development & Activity CLG subscribes to and is compliant with the following:
- The Companies Act 2014
- The Charities SORP (FRS 102)

Taxation Status
The company has been granted Charitable Status under section 207 of the Taxes Consolidation Act 1997, Charity 
No. CHY 22448 and is registered with the Charities Regulatory Authority.

Post Balance Sheet Events
From March 2020 the global economy started to feel the effect of the Covid-19 pandemic. The Company has taken 
measures to ensure that they are minimally impacted by such effects.

Auditors
The auditors, OMB Accountants Ltd have indicated their willingness to continue in office in accordance with the 
provisions of section 383(2) of the Companies Act 2014.

Accounting Records
To ensure that adequate accounting records are kept in accordance with Sections 281 to 285 of the Companies Act 
2014, the directors have employed appropriately qualified accounting personnel and have maintained appropriate 
computerised accounting systems. The accounting records are located at the company's office at 16 Merchant's 
Road, Galway.

Approved by the Board of Directors on 21 August 2020 and signed on its behalf by:

Arthur Lappin (Chairperson) Kevin Kelly
Director Director
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The directors are responsible for preparing the financial statements in accordance with applicable Irish law and 
regulations.

Irish company law requires the directors to prepare financial statements for each financial year. Under the law the 
directors have elected to prepare the financial statements in accordance with the Companies Act 2014 and FRS 102 
"The Financial Reporting Standard applicable in the UK and Republic of Ireland", applying Section 1A of that 
Standard, issued by the Financial Reporting Council. Under company law, the directors must not approve the 
financial statements unless they are satisfied that they give a true and fair view of the assets, liabilities and financial 
position of the charity as at the financial year end date and of the net income or expenditure of the charity for the 
financial year and otherwise comply with the Companies Act 2014.

In preparing these financial statements, the directors are required to:
- select suitable accounting policies and apply them consistently;
- observe the methods and principles in the Statement of Recommended Practice: Accounting and Reporting by 

Charities (2015);
- make judgements and estimates that are reasonable and prudent;
- state whether the financial statements have been prepared in accordance with the relevant financial reporting 

framework, identify those standards, and note the effect and the reasons for any material departure from those 
standards; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the charity 
will continue in operation.

The directors confirm that they have complied with the above requirements in preparing the financial statements.

The directors are responsible for ensuring that the charity keeps or causes to be kept adequate accounting records 
which correctly explain and record the transactions of the charity, enable at any time the assets, liabilities, financial 
position and net income or expenditure of the charity to be determined with reasonable accuracy, enable them to 
ensure that the financial statements and the Directors' Annual Report comply with Companies Act 2014 and enable 
the financial statements to be audited. They are also responsible for safeguarding the assets of the charity and 
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

In so far as the directors are aware:

- there is no relevant audit information (information needed by the charity's auditor in connection with preparing 
the auditor's report) of which the charity's auditor is unaware, and

- the directors have taken all the steps that they ought to have taken as directors in order to make themselves 
aware of any relevant audit information and to establish that the charity's auditor is aware of that information.

Approved by the Board of Directors on 21 August 2020 and signed on its behalf by:

Arthur Lappin (Chairperson) Kevin Kelly
Director Director
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Report on the audit of the financial statements

Opinion
We have audited the charity financial statements of Galway Cultural Development & Activity CLG for the financial 
year ended 31 December 2019 which comprise the Statement of Financial Activities (incorporating an Income and 
Expenditure Account), the Balance Sheet, the Statement of Cash Flows and the related notes to the financial 
statements, including a summary of significant accounting policies set out in note 2. The financial reporting 
framework that has been applied in their preparation is Irish law and FRS 102 "The Financial Reporting Standard 
applicable in the UK and Republic of Ireland", applying Section 1A of that Standard and Accounting and Reporting 
by Charities: Statement of Recommended Practice applicable to charities preparing their accounts in accordance 
with FRS 102.

In our opinion the financial statements:
- give a true and fair view of the assets, liabilities and financial position of the charity as  at 31 December 2019 

and of its net incoming resources for the financial year then ended;
- have been properly prepared in accordance with FRS 102 "The Financial Reporting Standard applicable in the 

UK and Republic of Ireland", as applied in accordance with the provisions of the Companies Act 2014 and 
having regard to the Charities SORP; and

- have been properly prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and 
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities for 
the audit of the financial statements section of our report. We are independent of the charity in accordance with 
ethical requirements that are relevant to our audit of financial statements in Ireland, including the Ethical Standard for 
Auditors (Ireland) issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and the Provisions 
Available for Audits of Small Entities, in the circumstances set out in note 3 to the financial statements, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report to 
you where:
- the directors' use of the going concern basis of accounting in the preparation of the financial statements is not 

appropriate; or
- the directors have not disclosed in the financial statements any identified material uncertainties that may cast 

significant doubt about the charity's ability to continue to adopt the going concern basis of accounting for a period 
of at least twelve months from the date when the financial statements are authorised for issue.

Matter of Attention
In forming our opinion we have considered the adequacy of the disclosures made in the financial statements 
concerning the economic downturn caused by the Covid-19 pandemic. The financial statements have been prepared 
on a going concern basis, details of which are set out in note 19. Our opinion is not qualified in this respect.

Other Information
The directors are responsible for the other information. The other information comprises the information included in 
the annual report other than the financial statements and our Auditor's Report thereon. Our opinion on the financial 
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we 
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard.
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Opinions on other matters prescribed by the Companies Act 2014
Based solely on the work undertaken in the course of the audit, we report that:
- in our opinion, the information given in the Directors' Annual Report for the financial year for which the financial 

statements are prepared is consistent with the financial statements; and
- in our opinion, the Directors' Annual Report has been prepared in accordance with the Companies Act 2014.
We have obtained all the information and explanations which we consider necessary for the purposes of our audit.
In our opinion the accounting records of the charity were sufficient to permit the financial statements to be readily and 
properly audited. The financial statements are in agreement with the accounting records.

Matters on which we are required to report by exception
Based on the knowledge and understanding of the charity and its environment obtained in the course of the audit, we 
have not identified any material misstatements in the Directors' Annual Report. The Companies Act 2014 requires us 
to report to you if, in our opinion, the disclosures of directors' remuneration and transactions required by sections 305 
to 312 of the Act are not made. We have nothing to report in this regard.

Respective responsibilities

Responsibilities of directors for the financial statements
6As explained more fully in the Directors' Responsibilities Statement set out on page  the directors are responsible 

for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such 
internal control as they determine is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the charity's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the charity or to cease operations, or has no realistic 
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.

Further information regarding the scope of our responsibilities as auditor
As part of an audit in accordance with ISAs (Ireland), we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also:
- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
charity's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the charity's ability to continue as a going concern. If we conclude that a material uncertainty  
exists, we are required to draw attention in our Auditor's Report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our Auditor's Report. However, future events or conditions may cause the 
charity to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.
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The purpose of our audit work and to whom we owe our responsibilities
Our report is made solely to the charity's members, as a body, in accordance with Section 391 of the Companies Act 
2014. Our audit work has been undertaken so that we might state to the charity's members those matters we are 
required to state to them in an Auditor's Report and for no other purpose. To the fullest extent permitted by law, we 
do not accept or assume any responsibility to anyone other than the charity and the charity's members, as a body, 
for our audit work, for this report, or for the opinions we have formed.

John O'Beirn F.C.A.
for and on behalf of
OMB ACCOUNTANTS LTD
Chartered Accountants & Registered Auditors
Steamship House
Dock Street
Galway
Ireland

21 August 2020
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for the financial year ended 31 December 2019

Unrestricted Restricted Total Unrestricted Total
Funds Funds Funds
2019  2019  2019  2018  2018  

Notes €  €  €  €  €  
Income

Other trading activities 4.1 21,204  -  21,204  -  -  
Other income 4.2 7,331,807  36,334  7,368,141  2,941,638  2,941,638  

───────  ───────  ───────  ───────  ───────  
Total income 7,353,011  36,334  7,389,345  2,941,638  2,941,638  

───────  ───────  ───────  ───────  ───────  
Expenditure

Raising funds 5.1 477,729  -  477,729  -  -  
Charitable activities 5.2 6,619,835  36,334  6,656,169  2,454,819  2,454,819  
Other expenditure 5.3 255,447  -  255,447  486,819  486,819  

───────  ───────  ───────  ───────  ───────  
Total Expenditure 7,353,011  36,334  7,389,345  2,941,638  2,941,638  

───────  ───────  ───────  ───────  ───────  
Net income/(expenditure) -  -  -  -  -  
Transfers between funds -  -  -  -  -  

───────  ───────  ───────  ───────  ───────  

───────  ───────  ───────  ───────  ───────  
Balances carried forward at 31 
December 2019

-  -  -  -  -  

═══════  ═══════  ═══════  ═══════  ═══════  

The Statement of Financial Activities includes all gains and losses recognised in the financial year.
All income and expenditure relate to continuing activities.

Approved by the Board of Directors on 21 August 2020 and signed on its behalf by:

Arthur Lappin (Chairperson) Kevin Kelly
Director Director
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2019  2018  
Notes €  €  

Fixed Assets
Tangible assets 10 112,695  94,018  

───────  ───────  

Current Assets
Debtors 11 221,786  59,038  
Cash at bank and in hand 1,194,462  550,653  

───────  ───────  
1,416,248  609,691  
───────  ───────  

Creditors: Amounts falling due within one year 12 (1,416,248) (609,691)
───────  ───────  

Total Assets less Current Liabilities 112,695  94,018  

Grants receivable 13 (112,695) (94,018)
───────  ───────  

Net Liabilities -  -  
═══════  ═══════  

Funds
Total funds -  -  

═══════  ═══════  

The financial statements have been prepared in accordance with the provisions applicable to companies subject to 
the small companies' regime and in accordance with FRS 102 "The Financial Reporting Standard applicable in the 
UK and Republic of Ireland", applying Section 1A of that Standard.

Approved by the Board of Directors on 21 August 2020 and signed on its behalf by:

Arthur Lappin (Chairperson) Kevin Kelly
Director Director
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2019  2018  
Notes €  €  

12

Cash flows from operating activities
Adjustments for:
Depreciation 22,830  16,497  
Amortisation of capital grants received (22,830) (16,497)

───────  ───────  
-  -  

Movements in working capital:
Movement in debtors (162,748) (23,839)
Movement in creditors 806,557  287,298  

───────  ───────  
Cash generated from operations 643,809  263,459  

───────  ───────  
Cash flows from investing activities
Payments to acquire tangible assets (41,508) (44,123)

───────  ───────  
Cash flows from financing activities
Grants receivable 41,508  44,123  

───────  ───────  

Net increase in cash and cash equivalents 643,809  263,459  
Cash and cash equivalents at 1 January 2019 550,653  287,194  

───────  ───────  
Cash and cash equivalents at 31 December 2019 16 1,194,462  550,653  

═══════  ═══════  
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1. GENERAL INFORMATION

Galway Cultural Development & Activity CLG is a company limited by guarantee incorporated in the 
Republic of Ireland. The registered office of the company is 16 Merchant's Road,, Galway which is also the 
principal place of business of the company The financial statements have been presented in Euro (€) which 
is also the functional currency of the company.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which are considered 
material in relation to the charity’s financial statements.

Basis of preparation
The financial statements have been prepared on the going concern basis under the historical cost 
convention, modified to include certain items at fair value. The financial statements have been prepared in 
accordance with the Statement of Recommended Practice (SORP) "Accounting and Reporting by Charities 
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and 
Republic of Ireland (FRS 102) (effective 1 January 2015)".

The charity has applied the Charities SORP on a voluntary basis as its application is not a requirement of the 
current regulations for charities registered in the Republic of Ireland. These are the first set of financial 
statements prepared by the Charity in accordance with the SORP, and there has been no changes to 
comparative figures as a result of the adoption of the SORP.

As permitted by the Companies Act 2014, the the charity has varied the standard formats in that act for the 
Statement of Financial Activities and the Balance Sheet. Departures from the standard formats, as outlined in 
the Companies Act 2014, are to comply with the requirements of the Charities SORP and are in compliance 
with section 4.7, 10.6 and 15.2 of that SORP.

Statement of compliance
The financial statements of the charity for the year ended 31 December 2019 have been prepared on the 
going concern basis and in accordance with the Statement of Recommended Practice (SORP) "Accounting 
and Reporting by Charities preparing their accounts in accordance with the Financial Reporting Standard 
applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2015)" and FRS 102 "The 
Financial Reporting Standard applicable in the UK and Republic of Ireland", applying Section 1A of that 
Standard.

Fund accounting
The following are the categorises of funds maintained:

Restricted funds
Restricted funds represent income received which can only be used for particular purposes, as specified by 
the donors. Such purposes are within the overall objectives of the charity.

Unrestricted funds
Unrestricted funds consist of General and Designated funds.

- General funds represent amounts which are expendable at the discretion of the board, in furtherance of the 
objectives of the charity.
- Designated funds comprise unrestricted funds that the board has, at its discretion, set aside for particular 
purposes. These designations have an administrative purpose only, and do not legally restrict the board's 
discretion to apply the fund.
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Income
Income is recognised by inclusion in the Statement of Financial Activities only when the charity is legally 
entitled to the income, performance conditions attached to the item(s) of income have been met, the amounts 
involved can be measured with sufficient reliability and it is probable that the income will be received by the 
charity.

Income from charitable activities
Income from charitable activities include income earned from the supply of services under contractual 
arrangements and from performance related grants which have conditions that specify the provision of 
particular services to be provided by the charity. Income from government and other co-funders is recognised 
when the charity is legally entitled to the income because it is fulfilling the conditions contained in the related 
funding agreements. Where a grant is received in advance, its recognition is deferred and included in 
creditors. Where entitlement occurs before income is received, it is accrued in debtors.

Grants from governments and other co-funders typically include one of the following types of conditions:

- Performance based conditions: whereby the charity is contractually entitled to funding only to the extent that 
the core objectives of the grant agreement are achieved. Where the charity is meeting the core objectives of 
a grant agreement, it recognises the related expenditure, to the extent that it is reimbursable by the donor, as 
income. 

-Time based conditions: whereby the charity is contractually entitled to funding on the condition that it is 
utilised in a particular period. In these cases the charity recognises the income to the extent it is utilised 
within the period specified in the agreement.

In the absence of such conditions, assuming that receipt is probable and the amount can be reliably 
measured, grant income is recognised once the charity is notified of entitlement.

Grants received towards capital expenditure are credited to the Statement of Financial Activities when 
received or receivable, whichever is earlier.

Expenditure
Expenditure is analysed between costs of charitable activities and raising funds. The costs of each activity 
are separately accumulated and disclosed, and analysed according to their major components. Expenditure 
is recognised when a legal or constructive obligation exists as a result of a past event, a transfer of economic 
benefits is required in settlement and the amount of the obligation can be reliably measured. Support costs 
are those functions that assist the work of the charity but cannot be attributed to one activity. Such costs are 
allocated to activities in proportion to staff time spent or other suitable measure for each activity.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost or at valuation, less accumulated depreciation. The charge to 
depreciation is calculated to write off the original cost or valuation of tangible fixed assets, less their 
estimated residual value, over their expected useful lives as follows:

Fixtures, fittings and equipment - 12.5% Straight line
Office equipment - 20% Straight line

Leasing
Rentals payable under operating leases are dealt with in the income and expenditure account as incurred 
over the period of the rental agreement.

Debtors
Debtors are recognised at the settlement amount due after any discount offered. Prepayments are valued at 
the amount prepaid net of any trade discounts due. Income recognised by the charity from government 
agencies and other co-funders, but not yet received at year end, is included in debtors.

Cash at bank and in hand
Cash at bank and in hand comprises cash on deposit at banks requiring less than three months notice of 
withdrawal.
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Taxation and deferred taxation
No current or deferred taxation arises as the charity has been granted charitable exemption. Irrecoverable 
valued added tax is expensed as incurred.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the 
balance sheet date where transactions or events have occurred at that date that will result in an obligation to 
pay more tax in the future, or a right to pay less tax in the future. Timing differences are temporary 
differences between the company's taxable income and its results as stated in the financial statements.

Deferred tax is measured on an undiscounted basis at the tax rates that are anticipated to apply in the 
periods in which the timing differences are expected to reverse, based on tax rates and laws that have been 
enacted or substantively enacted by the balance sheet date.

3. PROVISIONS AVAILABLE FOR AUDITS OF SMALL ENTITIES

In common with many other charitable companies of our size and nature, we use our auditors to assist with 
the preparation of the financial statements.

4. INCOME
4.1 OTHER TRADING ACTIVITIES Unrestricted Restricted 2019  2018  

Funds Funds
€  €  €  €  

Box Office Income 21,204  -  21,204  -  
═══════  ═══════  ═══════  ═══════  

4.2 OTHER INCOME Unrestricted Restricted 2019  2018  
Funds Funds

€  €  €  €  

Other income 11,915  -  11,915  5,937  
Government Grants 5,118,185  3,000  5,121,185  650,000  
Local Authority Grants 1,731,063  33,334  1,764,397  2,135,727  
Sponsorship 447,814  -  447,814  133,477  
Amortisation of capital grants 22,830  -  22,830  16,497  

───────  ───────  ───────  ───────  
7,331,807  36,334  7,368,141  2,941,638  
═══════  ═══════  ═══════  ═══════  

5. EXPENDITURE
5.1 RAISING FUNDS Direct Other Support 2019  2018  

Costs Costs Costs
€  €  €  €  €  

Raising funds 468,315  -  9,414  477,729  -  
═══════  ═══════  ═══════  ═══════  ═══════  

5.2 CHARITABLE ACTIVITIES Direct Other Support 2019  2018  
Costs Costs Costs

€  €  €  €  €  

Expenditure on charitable activites 3,619,663  -  2,867,256  6,486,919  1,956,451  
Governance Costs (Note 5.4) -  3,709  165,541  169,250  498,368  

───────  ───────  ───────  ───────  ───────  
3,619,663  3,709  3,032,797  6,656,169  2,454,819  
═══════  ═══════  ═══════  ═══════  ═══════  

5.3 OTHER EXPENDITURE Direct Other Support 2019  2018  
Costs Costs Costs

€  €  €  €  €  

Other expenditure -  42,711  212,736  255,447  486,819  
═══════  ═══════  ═══════  ═══════  ═══════  
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5.4 GOVERNANCE COSTS Direct Other Support 2019  2018  
Costs Costs Costs

€  €  €  €  €  

Charitable activities - governance 
costs

-  3,709  165,541  169,250  498,368  

═══════  ═══════  ═══════  ═══════  ═══════  

5.5 SUPPORT COSTS Cost of Charitable Other Governance 2019  2018  
Raising Activities Expenditure Costs

Funds
€  €  €  €  €  €  

Accounting Support -  -  -  17,605  17,605  8,032  
Auditors remuneration -  -  -  8,189  8,189  5,932  
Legal fees -  -  -  64,938  64,938  98,612  
Consultancy -  -  -  42,205  42,205  47,579  
Monitoring & evaluation -  49,703  -  -  49,703  -  
IT Professional fees -  6,132  -  2,071  8,203  -  
Bank charges -  -  -  2,301  2,301  402  
Foreign exchange 
variance

-  -  -  (1,188) (1,188) -  

Recruitment costs -  19,732  -  -  19,732  95,972  
Promotional activities -  755,672  -  -  755,672  276,400  
Depreciation -  -  22,830  -  22,830  16,497  
Travel -  171,491  -  -  171,491  71,599  
Wages -  1,562,146  -  -  1,562,146  689,426  
Board expenses -  -  -  21,398  21,398  15,460  
Establishment cost -  4,670  128,647  8,022  141,339  185,777  
Partnerships 9,414  -  -  -  9,414  -  
Comms -  282,478  61,259  -  343,737  67,532  
International Relations -  15,232  -  -  15,232  -  

───────  ───────  ───────  ───────  ───────  ───────  
9,414  2,867,256  212,736  165,541  3,254,947  1,579,220  

═══════  ═══════  ═══════  ═══════  ═══════  ═══════  

6. ANALYSIS OF SUPPORT COSTS
Basis of 2019  2018  
Apportionment €  €  

Accounting Support Accounting support 17,605  8,032  
Auditors remuneration Auditor's remuneration 8,189  5,932  
Legal fees Legal fees 64,938  98,612  
Consultancy Consultancy & External Advisors 42,205  47,579  
Monitoring & evaluation Monitoring & evaluation 49,703  -  
IT Professional fees IT Professional fees & Website 8,203  -  
Bank charges Bank, credit & currency charges 2,301  402  
Foreign exchange variance Foreign exchange variance (1,188) -  
Recruitment costs Recruitment costs 19,732  95,972  
Promotional activities PR Support & Advertising 755,672  276,400  
Depreciation Depreciation 22,830  16,497  
Travel Hotels, travelling & entertainment etc 171,491  71,599  
Wages Wages & PRSI contributions 1,562,146  689,426  
Board expenses Board expenses 21,398  15,460  
Establishment cost Rent, rates & utilities 141,339  185,777  
Partnerships Partnerships 9,414  -  
Comms Comms 343,737  67,532  
International Relations International relations 15,232  -  

───────  ───────  
3,254,947  1,579,220  
═══════  ═══════  
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7. NET INCOME 2019  2018  
€  €  

Net Income is stated after charging/(crediting):
Depreciation of tangible assets 22,830  16,497  
(Surplus) on foreign currencies (1,188) -  
Operating lease rentals
- Land and buildings 79,101  79,101  
Grants receivable received (6,885,582) (2,785,727)
Amortisation of grants receivable (22,830) (16,497)

═══════  ═══════  

8. EMPLOYEES AND REMUNERATION

Number of employees
The average number of persons employed (including executive directors) during the financial year was as 
follows:

2019  2018  
Number Number

Creative 5  4  
Volunteering 2  1  
International Relations 1  1  
Administration 7  6  
Comms 7  2  
Box Office 1  -  
Production 1  -  
Partnerships 2  -  

───────  ───────  
26  14  

═══════  ═══════  

The staff costs comprise: 2019  2018  
€  €  

Wages and salaries 1,436,236  988,526  
Social security costs 125,910  86,059  

───────  ───────  
1,562,146  1,074,585  
═══════  ═══════  

9. The number of employees whose total employee benefits for the reporting period fell within the bands below 
were:

Number of 
Employees

Number of 
Employees

€60,000 - €70,000 2  1  
€70,001 - €80,000 1  1  
€80,001 - €90,000 -  1  
€90,001 - €100,000 1  -  
€100,001 - €110,000 -  1  

═══════  ═══════  



Galway Cultural Development & Activity CLG
NOTES TO THE FINANCIAL STATEMENTS continued

for the financial year ended 31 December 2019

18

10. TANGIBLE FIXED ASSETS
Fixtures, Office Total

fittings and equipment
equipment

€  €  €  
Cost
At 1 January 2019 44,953  66,671  111,624  
Additions -  41,508  41,508  

───────  ───────  ───────  
At 31 December 2019 44,953  108,179  153,132  

───────  ───────  ───────  
Depreciation
At 1 January 2019 5,959  11,647  17,606  
Charge for the financial year 5,619  17,212  22,831  

───────  ───────  ───────  
At 31 December 2019 11,578  28,859  40,437  

───────  ───────  ───────  
Net book value
At 31 December 2019 33,375  79,320  112,695  

═══════  ═══════  ═══════  
At 31 December 2018 38,994  55,024  94,018  

═══════  ═══════  ═══════  

11. DEBTORS 2019  2018  
€  €  

Trade debtors 184,139  -  
Taxation and social security costs -  4,302  
Prepayments 37,647  54,736  

───────  ───────  
221,786  59,038  

═══════  ═══════  

12. CREDITORS 2019  2018  
Amounts falling due within one year €  €  

Trade creditors 680,463  213,079  
Taxation and social security costs 137,137  38,676  
Other creditors 10,661  8,981  
Accruals 322,222  43,430  
Deferred Income 265,765  305,525  

───────  ───────  
1,416,248  609,691  
═══════  ═══════  
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13. GRANTS RECEIVABLE 2019  2018  
€  €  

Capital grants received and receivable
At 1 January 2019 111,624  67,501  
Increase in financial year 41,508  44,123  

───────  ───────  
At 31 December 2019 153,132  111,624  

───────  ───────  
Amortisation
At 1 January 2019 (17,607) (1,109)
Amortised in financial year (22,830) (16,497)

───────  ───────  
At 31 December 2019 (40,437) (17,606)

───────  ───────  
Net book value
At 31 December 2019 112,695  94,018  

═══════  ═══════  
At 1 January 2019 94,017  66,392  

═══════  ═══════  

14. STATUS

The charity is limited by guarantee not having a share capital.

The liability of the members is limited.

Every member of the company undertakes to contribute to the assets of the company in the event of its being 
wound up while they are members, or within one year thereafter, for the payment of the debts and liabilities 
of the company contracted before they ceased to be members, and the costs, charges and expenses of 
winding up, and for the adjustment of the rights of the contributors among themselves, such amount as may 
be required, not exceeding € 50.

15. CONTINGENT LIABILITIES

The company's solicitors estimates €1,500 for a defamation claim, but proceedings have not yet issued.

16. CASH AND CASH EQUIVALENTS 2019  2018  
€  €  

Cash and bank balances 1,194,462  550,653  
═══════  ═══════  

17. POST-BALANCE SHEET EVENTS

From March 2020 the global economy started to feel the effect of the Covid-19 pandemic. As noted below 
(note 19) the Company has taken measures to ensure that they are minimally impacted by such effects.

18. DIRECTOR'S RENUMERATION

No director received any renumeration during the year (2018 :€nill).

Expenses reimbursed to directors relate to travel expenses necessary to carry out their duties as directors.

19. BASIS OF ACCOUNTING

The Directors are satisfied that the measures taken by the Company to deal with the effects of the economic 
downturn caused by the Covid-19 pandemic will allow the Company to continue to operate through the crisis 
and to recover in due course and accordingly have prepared the accounts on a going concern basis.
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20. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Board of Directors on 21 August 
2020.


